[image: ]
[image: ][image: cid:image003.png@01D720A0.2F7AEB80]Financial Terms

[image: cid:image003.png@01D720A0.2F7AEB80]







EXPRO Projects White Book
Volume 4, Chapter 6


Financial Terms






Document No. EPM-KD0-TP-000006 Rev 001


		


Document Submittal History:
	Rev.:
	Rev Status
	Date:
	Entity
	Prepared by:
	Checked by:
	Reviewed by:
	Approved by:
	NPMEXPO Authorization:

	xxx
	Xxxx
	dd/mm/yyyy
	Xxxx
	Xxxx
	Xxxx
	Xxxx
	Xxxxx
	Xxxx

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Signatures:
	
	

	
	
	





[bookmark: _GoBack]






Contract: [INSERT NUMBER]
[INSERT CONTRACT TITLE] 
For
[ENTITY NAME / PROJECT]

Financial Terms
 

                             Table of Contents

Article One.	Work to be Performed	5
Article Two.	Break-Down of the Contract Price	5
Article Three.	Bill of Quantities	6
Article Four.	Contract Limitation on Unit Prices	6
Article Five.	Unit Rates for Purposes of Pricing Changes	7
Section 5.01	Changes in Unit Prices due to Quantity Variance	7
Section 5.02	Daywork or Time Charge Related Changes	7
Article Six.	Fixed Pricing	8
Article Seven.	Provisional Sums	8
Section 7.01	Schedule of Provisional Sums	8
Section 7.02	No Automatic Entitlement to Provisional Sums	8
Section 7.03	Procedure for Provisional Sums	9
Article Eight.	Prime Cost (PC) Items	9
Section 8.01	Schedule of Prime Cost Items	9
Section 8.02	Procedure for Adjustment of Prime Cost Items	10
Section 8.03	No Automatic Entitlement to Prime Cost Items	10
Article Nine.	Advance Payments	10
Article Ten.	Key Personnel Vacancies	10
Article Eleven.	Warranty	11
Article Twelve.	Requisites to Initial Payment	11
Article Thirteen.	Tender Forms	12



[bookmark: _Toc497492651]Work to be Performed
[PN: In the following paragraph, insert the Scope of Work summary in the space provided.  Delete the brackets “[   ]” after entering the required information.]
The Second Party shall provide the [INSERT SCOPE] as defined in the Contract Documents and more detailed in the Scope of Works, performance of such shall be strictly in accordance with the Contract Documents and in consideration for the performance of the Works shall be paid in accordance with the Contract based on the Bill of Quantities and clauses in this Financial Terms.
Second Party shall furnish all labor, supervision, equipment, tools, consumables, operating supplies and incidentals, and perform all required architectural and engineering activities and all other work and services necessary to perform the Work, all strictly in accordance with all requirements of the Contract.
[bookmark: _Toc497492652]Break-Down of the Contract Price
The Contract Price for performing all Work is SAR [INSERT VALUE] (State in Words Saudi Arabian Riyals).
The breakdown of the Contract Price against the individual pay items for the Works are defined in Form A "SCHEDULE OF PRICES / BILL OF QUANTITIES" and summarized below:
	Item
	Description
	Summary of Prices (SAR)

	1.0
	[INSERT SECTION HEADING FROM FORM A]
	

	2.0
	[INSERT SECTION HEADING FROM FORM A]
	

	3.0
	[INSERT SECTION HEADING FROM FORM A]
	

	4.0
	[INSERT SECTION HEADING FROM FORM A]
	

	5.0
	[INSERT SECTION HEADING FROM FORM A]
	

	6.0
	[INSERT SECTION HEADING FROM FORM A]
	

	7.0
	[INSERT SECTION HEADING FROM FORM A]
	

	8.0
	[INSERT SECTION HEADING FROM FORM A]
	

	9.0
	[INSERT SECTION HEADING FROM FORM A]
	

	10.0
	[INSERT SECTION HEADING FROM FORM A]
	

	 
	TOTAL CONTRACT PRICE			SAR
	


Second Party shall be paid in accordance with the Contract Documents up to the total Contract Price and any increase or deduction in the Contract Price or change in Scope of Works will be reimbursed to the Contract only on basis of a formal Variation issued by the First Party
[bookmark: _Toc497492653]Bill of Quantities
Second Party understands that First Party makes no commitments or guarantees as to the quantities of Work to be performed as listed in Form A-1. The quantities have been prepared by the Second Party and are solely included for the explicit purpose of pricing for Changes that may be issued by First Party under the Contract.  Second Party acknowledges and agrees that regardless of the actual conditions encountered by Second Party in the performance of the Work, the encountering of such conditions shall not change (nor give rise to any entitlement to change) the method of calculating the contract price set out in this Exhibit nor any other provisions of the contract.
[bookmark: _Toc497492654]Contract Limitation on Unit Prices
Actual reimbursement shall be limited to the cumulative value of First Party approved Change Orders in accordance with the above prescribed compensation elements, and the Contract Price adjusted accordingly.
Second Party shall be responsible for notifying First Party within five (5) calendar days when the cumulative approved value of Work performed under this contract reaches 75% of the Contract Price, inclusive of any subsequent Change Orders.  Second Party shall include in this notice its estimate of the total revised quantities and associated pricing required to complete all Work as identified and incorporated into the contract as of the date of this notice.
Nothing in this clause shall excuse Second Party from proceeding with performance of all Work pending First Party's review of revised quantities requirements.  Second Party shall be solely responsible for any charges disallowed due to failure to provide the specified 75% Funding Expenditure Notice.
In no event shall Second Party be reimbursed in excess of the Total Contract Price, unless a formal Contract Change Order is executed to increase the specified amount.
[bookmark: _Toc497492655]Unit Rates for Purposes of Pricing Changes 
[bookmark: _Toc497492656]Changes in Unit Prices due to Quantity Variance
For Unit Rate Pay Items quoted in Form A “SCHEDULE OF PRICES / BILL OF QUANTITIES” the quantities identified are approximations subject to deviations up to +/- 20% on each pay item, and No Claim shall be made for deficiency or over run, actual or relative within these deviation thresholds.  
If the final quantity is in excess of the +/-20% deviation range stated herein, the Second Party or First Party may request a price adjustment to that Unit Price for the quantity variance that is in excess of the range and if not identified in the table below as being a predetermined Unit Rate, an equitable adjustment to the Pay Item Unit Price may be negotiated pursuant to the Contract Terms and Conditions".
[PN: The plus/minus (+/-) variation should be set to suit each Request for Proposal.  If variations in excess of +/- 20% are anticipated, the addition of "stepped" pricing should be considered as shown below.]

	Pay Item
	Description
	Original Qty
	Rate for Quantity Changes

	
	
	Qty
	Unit
	>20% decrease
	>20% increase

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	



The above rates will be applied for the evaluation of the change in quantity when the cumulative increase or decrease exceeds the deviations specified above for the quantity in excess of the deviations.
Actual Payment will be made for the actual quantities of each Pay Item incorporated in to the Work in accordance with the Contract requirements including all Variations issued by the First Party.
[bookmark: _Toc497492657]Daywork or Time Charge Related Changes
If First Party requires specific Changes or Variations to be performed on the basis of a Daywork or Time Charge method then the Second Party shall comply with such requirements and prepare its quantification of the costs by using the unit prices listed in FORM C.
The rates set forth on Form C shall be full and complete compensation for additional jobhours or credit for deleted jobhours and complete compensation for use of Second Party's listed plant or equipment for work that is directed by the First Party to be performed on a daywork or time charge basis.  As the rates are all inclusive (inclusive of cost of wages, profit, overheads, taxes, superintendence (including foremen), insurance, timekeeping and all clerical and office work as well as transport about the Site, and the use of all hand-operated (as distinct from power operated) tools or plant and all incidental charges whatever, indirects and off-site overhead and profit) they are not for use as component rates in negotiated changes where overhead and profit are separately determined.  Straight rates will be based on the Project’s jobsite standard work week.  Overtime rates will be for work performed outside the Project’s jobsite standard work week.
[bookmark: _Toc470164851][bookmark: _Toc497492658]Fixed Pricing
All prices are fixed for the duration of the Contract and are not subject to escalation for any cause. Payment of the Total Contract Price shall constitute full payment for performance of the Work and covers all costs of whatever nature incurred by Second Party in accomplishing the Work in accordance with the provisions of the contract.
[bookmark: _Toc497492659][bookmark: _Toc470164852]Provisional Sums
[bookmark: _Toc497492660]Schedule of Provisional Sums
The Pay Items listed below are provisional sums which may form part of the Works if directed in accordance with this Article by the First Party and are provisional in nature pending finalization by the First Party on the scope and requirements of the Provisional Sums. Provisional Sums are included within the Contract Price.
	Pay Item
	Description of Provisional Sum
	Price

	
	
	

	
	
	

	
	
	

	
	
	


[bookmark: _Toc497492661]No Automatic Entitlement to Provisional Sums
The Second Party acknowledges that the First Party may at its discretion delete all or part of the Provisional Sums from the Contract and the Second Party will have no entitlement to any claim for costs, losses or consequential impacts therein provided that the First Party had not previously issued a Variation or granted approval to proceed with a Provisional Sum in writing to the Second Party.
[bookmark: _Toc497492662]Procedure for Provisional Sums
The First Party shall issue to the Second Party the defined scope and requirements of a Provisional Sum to which it intends to solicit the proposal from the Second Party for the performance of the works defined within the Provisional Sum.
Ninety (90) days prior to commencing any work associated with a Provisional Sum, Second Party shall submit to the First Party a Detailed Estimate to perform the work on a basis of the quantities and unit rates contained within Form A. For avoidance of doubt the quantities defined for the works under a Provisional Sum are not subject to the +/-20% deviation clause for quantity variance and the original contract unit prices shall be used.
The First Party on agreement of the Second Party price to perform the Works defined by the Provisional Sum shall be formalized via issuance of a Variation wherein the original Provisional Sum shall be deleted and replaced with the agreed quantities and unit prices for performance of the Provisional Sum.
[bookmark: _Toc497492663]Prime Cost (PC) Items
PN Examples of Prime Cost Items are typically fixtures and finishing works like ceramic tiles, sanitary fittings, water supply fittings etc. that can be decided only at the time of execution and may include for shipping and transportation to the Project. Each Prime Cost Item if used should have a corresponding rate for the installation of such Prime Cost Items separate to the actual Prime Cost Item. 
Prime Cost allowances stated in the FORM A BILL OF QUANTITIES represent specific materials or equipment which will be used for the supply of goods materials or services for the Works including freight and delivery to the Jobsite to be provided by the Second Party for which the First Party has identified a supply price budget rate for the purposes of the Contract that will be subject to the First Party selection of such material and or equipment in accordance with the requirements of this Article. 
[bookmark: _Toc497492664]Schedule of Prime Cost Items
The following items in the Bill of Quantities are defined as Prime Cost Items
	Pay Item
	Description of Prime Cost Item
	Quantity
	Prime Cost Unit Rate

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	



[bookmark: _Toc497492665]Procedure for Adjustment of Prime Cost Items
The First Party will request the Second Party to obtain quotations from a minimum of three (3) suppliers and present its recommendation to the First Party for Approval. Upon approval of the First Party, if the selected material or equipment has a price impact that is higher or lower than the Prime Cost Item, the First Party shall adjust the Prime Cost Rate by the differential and confirm by issue of a Variation. The Second Party will be paid the actual invoiced cost of the Prime Cost Item based on the quantity supplied including a reasonable allowance for wastage required for installation of materials or equipment.
Second Party is not entitled for any profit, overheads, labor or handling charges related to a Prime Cost Item as these elements including any peripheral costs are deemed in the installation and consumable rates associated with the Prime Cost Item
[bookmark: _Toc497492666]No Automatic Entitlement to Prime Cost Items
The Second Party acknowledges that the First Party may at its discretion delete all or part of the Prime Cost Items from the Contract should the First Party and Second Party fail to reach agreement on the unit prices, in which case the First Party may elect to procure the said materials and or equipment direct and issue to the Second Party. The Second Party will have no entitlement to any claim for costs, losses or consequential impacts therein and shall maintain its Unit Prices for the installation, testing, commissioning and handover of such materials or equipment as set forth in the BILLS OF QUANTITIES.
[bookmark: _Toc497492667]Advance Payments
The advance payment shall be repaid by the Second Party through deductions made by the First Party to the monthly Invoices for Works completed and each successive invoice in increments of [PN insert either percentage or no of increments and timeframe with any specified commencement date for the first deduction] until repaid in full, at which time such security shall be returned to Second Party
[bookmark: _Toc497492668]Key Personnel Vacancies
The following day rates for the nominated Key Personnel shall be used for the calculation of deductions from the monthly invoice should the nominated Key Personnel position remain vacant for a period of more than seven (7) days for any reason whether attributable to the First Party direction, the Second Party or the individual itself. For approved absences greater than seven (7) days, the deductions will only apply if the Second Party has not nominated an interim temporary replacement for the period of absence to the First Party and obtained approval of such.
	Name
	Title/Position
	Day Rate 

	
	Project Manager
	

	
	Project Engineering Manager
	

	
	Project Planning Engineer
	

	
	Site Construction Manager
	

	
	Project Field Engineering Manager 
	

	
	QA / QC Manager 
	

	
	Environmental & Health and Safety Manager 
	

	
	Project Controls Manager
	

	
	Commissioning Manager
	


[bookmark: _Toc497492669]Warranty
Second Party shall maintain all work in progress until it is accepted.  Second Party shall repair, rework or replace as necessary any work damaged or lost due to normal wear and tear, anticipated events, or conditions within its control.  No separate payment shall be made for such maintenance costs which are deemed included in the original Contract Price.  Any failure to maintain the Work shall be considered a defect in accordance with the Contract.
[bookmark: _Toc497492670]Requisites to Initial Payment
Second Party’s submittal, and First Party approval, of the items listed below shall be prerequisite to initial payment made under this contract.  Second Party shall attach to its invoice copy of BECTHEL’S notification of receipt and approval of the applicable submittal.
[PN: REVIEW THE FOLLOWING DOCUMENTS AND IF A REQUIRED SUBMITTAL UNDER THE CONTRACT THEN INCLUDE BELOW, IF NOT REMOVE FROM LIST AS FORMS CONDITION PRECEDENCE TO PAYMENT
8.1	Second Party Safety and Health Plan [INSERT GENERAL OR SPECIAL CONDITION REFERENCE]
8.2	Second Party Environmental Compliance Plan [INSERT GENERAL OR SPECIAL CONDITION REFERENCE]
8.3	Second Party Certificates of Insurance [INSERT GENERAL OR SPECIAL CONDITION REFERENCE]
8.4	Second Party Contract Schedule [INSERT GENERAL OR SPECIAL CONDITION REFERENCE]
8.5	Second Party Bank Guarantee for performance of the Work [INSERT GENERAL OR SPECIAL CONDITION REFERENCE]
8.6	Second Party Quality Assurance Program [INSERT GENERAL OR SPECIAL CONDITION REFERENCE]
[bookmark: _Toc497492671]Tender Forms
The Following Tender Forms are included in the Invitation to Tender for completion and submission by the Tenderer. The Entity may elect to include all or some of the attached forms in the final Contract for Award:
FORM A	Schedule of Prices / Bill of Quantities (UR / LS)
FORM B	Method of Measurement
FORM C	Rates for Changes
FORM D	Design Execution Plan
FORM D-1 BIM Project Delivery Capability
FORM E	Construction Plant & Equipment
FORM F	Subcontractors and Supply Chain
FORM F-1 Subcontractor and Supplier Experience
FORM G	Schedule
FORM H	Personnel Tabulation
FORM J	Saudization Program
FORM K	Project Organization and Work Plan
FORM L	Safety Program
FORM L-1 Safety & Health History
FORM M	Resumes of Key Personnel
FORM N	Quality Program
FORM O	Technical Data
FORM P	Not Used
FORM Q	Miscellaneous Information
FORM R	Workers Welfare
FORM S	Tenderer Company Information
FORM T	Tenderer Financials
FORM U	Environmental Compliance
FORM V	Estimated Payment Schedule
FORM W	Importation and Materials Management Plan
FORM X	Alternative Material and Equipment
	FORM Y Exceptions and Deviations
Document No.: EPM-KD0-TP-000006 Rev 002 | Level - 3-E - External		         Page 1 of 12
Electronic documents once printed, are uncontrolled and may become out-dated. Refer to ECMS for current revision.
This Document is the exclusive property of the Government Expenditure & Projects Efficiency Authorityand is subject to the restrictions set out in the Important Notice contained in this Document..


Document No.: EPM-KD0-TP-000006 Rev 002 | Level - 3-E - External		         Page 12 of 12
Electronic documents once printed, are uncontrolled and may become out-dated. Refer to ECMS for current revision.
This Document is the exclusive property of the Government Expenditure & Projects Efficiency Authority and is subject to the restrictions set out in the Important Notice contained in this Document.

image1.png
@laigl sclas
ilegpiiallg
1055l




image2.emf
W,

Expenditure Efficiency & Projects Authority











image3.png




